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Building Approvals
Slip and Slide

¢ Building approvals plunged 9.1% in November, providing further evidence the downward trend
in dwelling approvals has intensified. Building approvals have declined in eight out of the past
12 months.

e The annual pace of dwelling approvals slumped to a decline of 32.8%, the weakest since January
2009. Building approvals peaked in late 2017 and have been in on a downward trend since. In
November, building approvals fell below their long term (10-year) average and were the lowest
since August 2013.

e The volatility in building approvals continues to be driven by approvals for ‘other’ dwellings
(including apartments). Approvals for ‘other’ dwellings slumped 18.4% in November, while
approvals for houses fell 2.3%.

e The weakness in building approvals in November was evident in all States, with the exception of
Tasmania. The largest declines by State were in Victoria and NSW, reflecting the more advanced
slowdown in the Sydney and Melbourne housing markets.

e The downturn in residential building approvals deepened in November. Dwelling approvals are
in trend decline, having peaked in late 2017. The ongoing downturn in dwelling prices and other
signs of slowing housing demand suggest residential approvals will continue to moderate.
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Building approvals plunged 9.1% in November, providing further evidence the downward trend in
dwelling approvals has intensified. Building approvals have declined in eight out of the past 12
months.

The annual pace of dwelling approvals slumped to a decline of 32.8%, the weakest since January
2009.

Building approvals peaked in late 2017 and have been in on a downward trend since. The number
of building approvals is now below its long-term (10-year) average and was the lowest since
August 2013.

The volatility in building approvals continues to be driven by approvals for ‘other’ dwellings
(including apartments). Approvals for ‘other’ dwellings slumped 18.4% in November, while
approvals for houses fell 2.3%.

The annual pace of decline in approvals for ‘other’ dwellings deepened, falling to 53.8% in
November, a further slowdown from a decline of 22.2% in October. For the year to November,
approvals for houses fell 6.5%, down from a decline of 4.8% in the year to October.

Within the private sector, approvals for ‘other’ dwellings fell 17.9% in November, while approvals
for houses slipped 2.6%.

By State

The weakness in building approvals in November was evident in all States with the exception of
Tasmania, where building approvals rose 30.6%. Elsewhere the largest fall was in Victoria (-14.6%),
followed by NSW (-9.3%), Western Australia (-7.3%), South Australia (-4.6%) and Queensland
(-4.3%). In Western Australia, the weakness in building approvals was led by private sector ‘other’
approvals, which plummeted 67.0% to its lowest since April 2012.

On an annual basis in trend terms, which looks through month-to-month volatility, approvals were
lower in the year for most States and territories. They were down in Western Australia (-27.1%),
NSW (-20.5%), Victoria and Queensland (both down 20.0%) and South Australia (-18.1%). Over the
past year approvals were higher in the ACT (118.6%). The annual pace of approvals has risen in
Tasmania (14.0%) and was unchanged in the Northern Territory.

Outlook

The downturn in residential building approvals deepened in November. Dwelling approvals are in
trend decline, having peaked in late 2017. The ongoing downturn in dwelling prices and other
signs of slowing housing demand suggest a risk of further weakness in residential approvals.
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